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Statement of Management's Responsibilities
Scotiabank Trinidad and Tobago Foundation
(A company limited by guarantee)

Management is responsible for the following:
•

Preparing and fairly presenting the accompanying financial statements of Scotiabank
Trinidad and Tobago Foundation (the Foundation), a company limited by guarantee which
comprise the statement of financial position as at October 31, 2018, the statements of profit
or loss and other comprehensive income, changes in equity and cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory
information;

•

Ensuring that the Foundation keeps proper accounting records;

•

Selecting appropriate accounting policies and applying them in a consistent manner;

•

Implementing, monitoring and evaluating the system of internal control that assures security
of the Foundation's assets, detection/prevention of fraud and the achievement of the
Foundation's operational efficiencies;

•

Ensuring that the system of internal control operated effectively during the reporting period;

•

Producing reliable financial reporting that complies with laws and regulations, including the
Companies Act; and

•

Using reasonable and prudent judgement in the determination of estimates.

In preparing these financial statements. management utilised the International Financial Reporting
Standards, as issued by the International Accounting Standards Board and adopted by the Institute
of Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting
Standards presented alternative accounting treatments. management chose those considered most
appropriate in the circumstances.
Nothing has come to the attention of management to indicate that the Foundation will not remain
a going concern for the next twelve months from the reporting date, or up to the date the
accompanying financial statements have been authorised for issue, if later.
Management affirms that it has carried out its responsibilities as outli
"
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Cindy Mohammed,/GM
November 20, 2018
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Independent Auditors' Report
Scotiabank Trinidad and Tobago Foundation
(A company limited by guarantee)
Opinion

We have audited the accompanying financial statements of Scotiabank Trinidad and Tobago
Foundation (the Foundation) a company limited by guarantee which comprise the statement of
financial position as at October 31, 2018, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information.
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial posit ion of the Foundation as at October 31, 2018, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Foundation in accordance with the International Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountants (IESBA Code) together w ith the ethical requirements that
are relevant to our audit of the financial statements in the Republic of Trinidad and Tobago, and
we have fuailled our other ethical responsibilities in accordance with these requirements and
with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements (continued)

In preparing the financial statements, management is responsible for assessing the Foundation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Foundation or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Foundation's financial
reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance w ith ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Auditors' Responsibilities for the Audit of the Financial Statements (continued)

•

Conclude on the approprlateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation's ability to
continue as a going concern. If we conclude that a material uncertainty exists. we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the Foundation to cease to continue as a going
concern.

•

Evaluate the overall presentation, structure and content of the financial statements. including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters. the
planned scope and t iming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Accountants
Port of Spain
Trinidad and Tobago
November 21, 2018
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Statement of Financial Position
October 31, 2018

Notes

2018

2017

$

$

ASSETS
Current assets
Cash at bank
Short-term investments
Fixed income securities
Other assets

4

5
6

Total assets

6,721,606
113,387
2,996,778
24,296

171,777
112,003
10,367,906
100,079

9,856,067

I 0,751,765

(3,222)
9,845,624

(14,018)
10,723,707

9,842.402

10,709,689

12,865
800

13,194
28.882

13,665

42,076

9,856,067

10,751,765

EQUITY AND LIABILITIES

Equity
Investment revaluation reserve
Accumulated fund

Current liabilities
Sundry payables and accruals
Hurricane Disaster Fund

7

8

Total equity and liabilities

The accompanying notes are an integral part of these financial statements.

Roxane De Freitas
Chairperson

Pet~lzr
Director
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Statement of Profit or Loss and Other Comprehensive Income
For year ended October 31, 2018
2018

2017

$

$

Income
Donations from Scotiabank
Other income

1,500,000
1.221.032

3,000,000
1,684,848

Total income

2,721,032

4,684.848

Expenditure
Philanthropic spend
Audit fees
Green Fund levy
Miscellaneous charges

(3,538,660)
(12,536)
(9,645)
(38,274)

(3,947,262)
(13,194)
(12,290)
(5,861)

Total expenses

(3,599,115)

(3,978,607)

(Deficit) surplus for the year

(878,083)

706,241

Other comprehensive income

Items that are or may be reclassified to profit or loss
Revaluation of available-for-sale investments
Total comprehensive income

10,796

(862.287)

151,828

858.062

The accompanying notes are an integral part ofthese financial statements.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Statement of Changes in Equity
For year ended October 31, 2018

Balance as at October 31, 2016

Investment
Revaluation
Reserve

Accumulated
Fund

$

$

(165,846)

Surplus for the year

Total
Eguitv
$

10,017,466

9,851,620

706,241

706,241

Other comprehensive income

Revaluation of
available-for-sale investments

151.828

Total comprehensive income

151,828

Balance as at October 31, 2017

Balance as at October 31, 2017

151,828
706.241

858.069

(14,018)

10,723.707

10,709,689

(14,018)

10,723,707

10,709,689

Deficit for the year

(878,083)

(878,083)

Other comprehensive income

Revaluation of
available-for-sale investments

10 796

Total comprehensive income

10.796

Balance as at October 31, 2018

(3,222)

10 796
(878,083)

9,845,624

(867,287)

9,842,402

The accompanying notes are an integral part ofthese financial statements.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Statement of Cash Flows
For year ended October 31, 2018
2018

2017

$

$

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus (deficit) for the year
Adjustments for:
Interest income
Interest received
Decrease in other assets
Change in sundry payables and accruals

(878,083)

706,241

(133,173)
15,097
75,783
(28,411)

(157,970)
137,499
(80,561)
28,882

Net cash (used in) from operating activities

(948,787)

634,091

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed income securities
Proceeds from the redemption of fixed income securities

7,500,000

(6,368,330)
4,300,000

Net cash from (used in) investing activities

7,500,000

(2,068,330)

Net movement in cash and cash equivalents

6,551,213

(1,434,239)

CASH AND CASH EQUIVALENTS, AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, AT END OF YEAR

283,780

1,718,019

6,834.993

283.780

6,721,606
113,387

171,777
112,003

6,834.993

283.780

CASH AND CASH EQUIVALENTS REPRESENTED BY:

Cash at bank
Short-term investments

The accompanying notes are an integral part ofthese financial statements.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

1.

Incorporation and Business Activity
The Scotiabank Trinidad and Tobago Foundation (the Foundation) was incorporated as a
company limited by guarantee on July 15~2002 in the Republic of Trinidad and Tobago.
It received approval from the Ministry of Finance as a charitable organisation on February
21, 2008. The Foundation became effectively operational on November 1, 2008. The
address of its registered office is 56-58 Richmond Stree4 Port of Spain.
On November 21, 2018, the Directors of Scotiabank Trinidad and Tobago Foundation
authorised these financial statements for issue.

Purpose
The business of the Foundation is as follows:
•

To relieve poverty, deprivation and distress among economically disadvantaged
persons and their dependants resident in Trinidad and Tobago either generally or
individually through the provision of grants, goods or services;

•

To foster public understanding in and education in health issues, conditions and
diseases such as breast cancer, by the facilitation and participation in public initiatives
such as screening clinics testing, seminars, publications;

•

To advance the education of the pupils by providing and assisting in the provision of
books and stationery supplies to schools and educational institutions; the upkeep and
maintenance of schools and educational institutions; the provision of educational
assistance and the funding of scholarships to the University of the West Indies and
other accredited tertiary level educational institutions accredited by the Accreditation
Council of Trinidad and Tobago for the benefit of economically disadvantaged
persons and their dependants resident in Trinidad and Tobago;

•

To assist in the organisation and provision of facilities which will encourage and
promote community participation in healthy recreation in particular for the benefit of
young people to play football or other games or sporting activities aimed at improving
the balance between the various elements which go into the education of the young;

•

To promote Trinidad and Tobago culture for the benefit of the public by the
sponsorship of the Trinidad and Tobago Music Festival and steel orchestras with no
primary source of funding and the support and aid of any such activities.
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SCOTIABANK RINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Notes to the Financial Statements
October 31, 2018

1.

Incorporation and Business Activity (continued)
Purpose (continued)
•

The protection of the environment, the repair of environmental damage, the
protection preservation and restoration of ecosystems, the support of conservation
efforts, and the promotion of sustainable livelihood in Trinidad and Tobago; and

•

The maintenance of a fund, or funds, and the application from time to time of the
proceeds therefrom for charitable purposes and the doing of all things as are
incidental or conducive to the attainment of the Foundation's objects.

Funding
The primary source of funding for the Foundation is from Scotiabank Trinidad and Tobago
Limited and its subsidiaries. The Foundation also raises funds, and accepts contributions
from the staff of Scotiabank and the public at large.

2.

Basis of Preparation
(a)

Statement of compliance
The financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board.

(b)

Basis of measurement
These financial statements are prepared under the historical cost basis except for the
inclusion of available-for-sale investments at fair value.

(c)

Functional and reporting currency
Items included in the financial statements of the Foundation are measured using the
currency of the primary economic environment in which the entity operates ('the
functional currency'). The financial statements are presented in Trinidad and Tobago
dollars which is the Foundation's functional and presentation currency.

(d)

Use of accounting estimates and judgements
The preparation of financial statements in conformity with IFRS requires
management to make estimates and assumptions that affect the reported amount of
assets, liabilities, contingent assets and contingent liabilities at the date of the
financial statements and income and expenses during the reporting period. Actual
results could differ from these estimates.
10

SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Notes to the Financial Statements
October 31, 2018

2.

Basis of Preparation (continued)

(d)

Use of accounting estimates and judgements (continued)
Determining fair values

Judgements made by management in the application of IFRS that have significant
effect on the financial statements and estimates with a significant risk of material
adjustment in the next financial year are discussed below.
The determination of fair value for financial assets and liabilities for which there is
no observable market price requires the use of valuation techniques as described in
Note 10. For financial instruments that trade infrequently and have little price
transparency, fair value is less objective, and requires varying degrees of judgement
depending on liquidity, concentration, uncertainty of market factors, pricing
assumptions and other risks affecting the specific instrument.

3.

Significant Accounting Po.licies
The significant accounting policies adopted in the preparation of these financial statements
have been applied consistently to all periods presented in the financial statements and are
set out below:

(a)

Financial instruments
The Foundation' s financial instruments consist of cash at bank, investment securities
and sundry payables and accruals. The particular recognition methods adopted are
disclosed in the individual policy statements associated with each item where
applicable. It is management's opinion that the Foundation is not exposed to
significant interest or credit risk arising from these financial instruments. The fair
value of the Foundation's financial instruments, other than investment securities, do
not differ significantly from their carrying values.
(i)

Recognition

All financial assets and liabilities are initially recognised on the trade date at
which the Foundation becomes a party to the contractual provisions of the
instrument.
(ii)

Derecognition

The Foundation derecognises a financial asset when the contractual rights to the
cash flows from the asset expire, or it transfers the rights to receive the
contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are
transferred.
11

SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Notes to the Financial Statements
October 31, 2018

3.

Significant Accounting Policies (continued)

(a)

Financial instruments (continued)
(ii)

Derecognition (continued)
Any interest in transferred financial assets that is created or retained by the
Foundation is recognised as a separate asset or liability.
The Foundation derecognises a financial liability when its contractual
obligations are discharged, cancelled or expired.

(iii) Classification

Debt instruments that the Foundation has the intent and ability to hold to
maturity are classified as held-to-maturity assets. All other investments are
classified as available-for-sale and fair value through profit or loss.
(iv) Measurement
Financial instruments are measured initially at cost, including transaction
costs.
Financial assets
Subsequent to initial recognition all financial assets at fair value through profit
or loss and available-for-sale assets are measured at fair value, based on their
quoted market price at the reporting date without any deduction for transaction
costs. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date in the principal or, in its absence, the most advantageous
market to which the Foundation has access at that date.
Where the instrument is not actively traded or quoted on recognised exchanges,
fair value is determined using discounted cash flow analysis. Where discounted
cash flow techniques are used, estimated future cash flows are based on
management's best estimates and the discount rate is a market-related rate at
the date of the statement of financial position for an instrument with similar
terms and conditions.
Any available-for-sale asset that does not have a quoted market price in an
active market and where fair value cannot be reliably measured, is stated at cost,
including transaction costs, less impairment losses.
Gains and losses arising from the change in the fair value of available-for-sale
investments subsequent to initial recognition are accounted for as changes in
the investment revaluation reserve and reported as other comprehensive
income.
12

SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

3.

Significant Accounting Policies (continued)
(a)

Financial instruments (continued)
(iv) Measurement (continued)
On disposal or on maturity of an investment, the difference between the net
proceeds and the carrying amount is included in profit or loss. When availablefor-sale assets are sold, converted or otherwise disposed of, the cumulative gain
or loss recognised in equity is transferred to profit or loss.

(v)

Amortised cost measurement
Amortised cost is calculated on the effective interest rate method. Premiums
and discounts, including initial transaction costs, are included in the carrying
amount of the related instrument and amortised based on the effective interest
rate of the instrument.

(b)

Cash and cash equivalents
For the purposes of the cash flow statement~cash and cash equivalents consist of cash
at bank and short-term highly liquid investments with maturities of three months or
less when purchased. The carrying value approximates the fair value due to its highly
liquid nature and the fact that it is readily converted to known amounts of cash at
hand and is subject to insignificant risk of change in value.

{c)

Income recognition
Revenue recowzition
Contributions are unrestricted and accounted for when received because the
arrangement with donors do not constitute an enforceable right on the part of the
Foundation to receive donations.

Contributed services
Volunteer services contributed on behalf of the Foundation in carrying out its
operating activities are not recognised in these financial statements due to the
difficulty in determining their fair value.

Interest income
Interest income is accounted for on the accrual basis for all investments using the
effective interest method.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

3.

Significant Accounting Policies (continued)
(d)

Foreign currency transactions

Foreign currency transactions are accounted for at the exchange rates ruling at the
dates of the transactions. Gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.
(e)

Provisions

Provisions are recognised when the Foundation has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation, and the amount has been reliably estimated.
Provisions are not recognised for future losses.
U)

Taxation

The Foundation is an approved charitable organisation and is therefore exempt from
corporation tax.
(g)

Related parties

A related party is one which controls or exercises significant influence over, or are
controlled or significantly influenced by, the entity in making financial and operating
decisions or, along with the entity, is subject to common control or significant
influence.
The Foundation' s bank account is held with Scotiabank Trinidad and Tobago
Limited.
(h)

New, revised and amended standards and interpretations that became effective
during the year

Certain new, revised and amended standards and interpretations came into effect
during the current financial year. The Foundation has assessed them and has adopted
those which are relevant to its financial statements:
•

Amendments to IAS 7, Statement of Cash Flows, effective for accounting
periods beginning on or after January 1, 2017, requires an entity to provide
disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes arising from
cash flows and non-cash flows.

The adoption of these amendments did not result in any change to the presentation
and disclosures in these statements.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

3.

Significant Accounting Policies (continued)
(i)

New standards, amendments and interpretations not yet adopted

•

IFRS 9. Financial Instruments. which is effective for annual reporting periods
beginning on or after January 1, 2018, replaces the existing guidance in IAS 39
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial assets and
liabilities, including a new expected credit loss model for calculating
impairment of financial assets and the new general hedge accounting
requirements. lt also carries forward the guidance on recognition and de-recogni
tion of financial instruments from IAS 39. The Foundation estimates that the
IFRS 9 transition amount will have an immaterial impact on its 2019 financial
statements.

•

IFRS 15. Revenue From Contracts With Customers, effective for annual
reporting periods beginning on or after January 1, 2018, replaces IAS 11,
Construction Contracts, IAS 18, Revenue. IFRIC 13 , Customer loyalty
Programmes, IFRIC 15, Agreements for the Construction of Real Estate, IFRIC
18, Transfer of Assets from Customers and SIC-31 Revenue- Barter
Transactions Involving Advertising Services. It does not apply to insurance
contracts, financial instruments or lease contracts, which fall in the scope of
other IFRSs. It also does not apply if two entities in the same line of business
exchange non-monetary assets to facilitate sales to other parties.
The standard is a control-based mode 1 as compared to the existing revenue
standard which is primarily focused on risks and rewards and provides a single
principle based framework to be applied to all contracts with customers that are
in scope of the standard. Under the new standard revenue is recognized when a
customer obtains control of a good or service. Transfer of control occurs when
the customer has the ability to direct the use of and obtain the benefits of the
good or service. The standard introduces a new five step model to recognize
revenue as performance obligations in a contract are satisfied.
The Foundation will adopt the standard as of November 1, 2018 and plans to
use the modified retrospective approach. Under this approach, the Foundation
will recognize the cumulative effect of initially applying the standard as an
adjustment to the opening balances ofretained earnings as of November 1, 2018,
without restating comparative periods. The Foundation currently recognizes
revenue similar to the requirements under IFRS 15 and therefore does not
expect the application of IFRS 15 to result in a difference in the value and
timing of revenue recognition.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Notes to the Financial Statements
October 31, 2018

4.

Cash at Bank
As at October 31, 2018 the Scotiabank Trinidad and Tobago Foundation has in its cash
balance the restricted amount of $800 (2017: $28,882). Additional information is disclosed
in Note 8.

5.

Short-Term Investments
As at October 31, 2018, short-term investments comprised funds placed in money market
instruments with the Unit Trust Corporation's 2nd Unit Scheme.

6.

$

2,996,778

10,367,906

2018

2017

$

$

Sundry Payables and Accruals
Audit fees

8.

2017

$

Fixed income securities
Available-for-sale
- Government debt securities

7.

2018

12,536

13,194

Disaster Relief Fund
The Foundation established a Disaster Relief Fund as a mechanism to channel resources
towards relief efforts for the various catastrophic events, both locally and regionally.
Contributions received towards the disaster relief fund are not accounted for as income of
foundation. As at the end of the year, the obligation for contributions received but not yet
disbursed amounted to $800.

9.

Philanthropic Spend Committed but not yet Disbursed
As at October 31, 2018 the Foundation had no future commitments for philanthropic (201 7:

NIL).
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SCOTIABANK TRIN IDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

10.

Financial Instruments
The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks.
The following analysis provides information about the Foundation's risk exposure and
concentration as of October 31, 2018.
Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Foundation is exposed to this risk mainly in respect
of its payment of its sundry payables and accruals.
The table below shows the maturity analysis of financial instruments using undiscounted
cash flows of financial assets and financial liabilities based on their contractual maturity
dates as at October 31.

2018

Due on
demand

one 1:ear

Two to
five 1:ears

$

$

$

Upto

Over five
1:ears
$

Total
$

Assets
Cash resources
Short-term investments
Treasury bills
Investment securiti~s

6,721,606
113,387

6,834.993

Liabilities

6,721,606
113,387
2 996 778

2 996 778

2,996,778

9.831,771

(13,665)

Net gap

6,834,993

2,983,113

Cumulative gap

6,834 993

9,818,106

(13,665)

9,818,)06
9,818,106

9 8)8 106
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)
Notes to the Financial Statements
October 31, 2018

10.

Financial Instruments (continued)
Liquidity risk ( continued)

Assets
Cash resources
Short-tenn investments
Treasury bills
Invesnnent securities

Upto

Due on
demand

one year

$

s

2017
Two to
five years
$

Over five
years

17 1,777
112,003

283,780
Liabilities

Total

$

$

4,433,507
3,000,091

2,934,308

171,777
112,003
4,433,507
5.934.399

7,433,598

2.934,308

10.651,686

(42,076)

(42,076)

Net gap

283 780

7,391,522

2,934.308

Cumulative gap

283.780

7 675.302

10,609.610

IQ

609 610

10.609,610

Market risk
Interest rate risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency rate risk, interest rate risk and other price risk. The Foundation is mainly exposed
to interest rate risk.
Interest rate risk is the risk that the value of a financial instrument might be adversely
affected by a change in the interest rates. In seeking to minimize the risks from interest rate
fluctuations, the Foundation manages exposure through its normal operating and financing
activities. The Foundation is exposed to interest rate risk primarily through its investment
securities.
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SCOTIABANK TRINIDAD AND TOBAGO FOUNDATION
(A company limited by guarantee)

Notes to the Financial Statements
October 31, 2018
10.

Financial Instruments (continued)
Market risk ( continued)
Interest rate risk ( continued)

Interest sensitivity of assets, liabilities and equity

The following table summarises carrying amounts of assets, liabilities and equity on the
statement of financial position in order to arrive at the Foundation's interest rate gap on the
earlier of contractual repricing or maturity dates:

Due on
demand
$

Due in
one }'.ear
$

2011
Due in
two to
five }'.ears
$

Over
five
}'.ears
$

Noninterest
bearin2
$

Total
$

Assets
Cash resources
ShorMenn
investments
Treasury bills
Investment securities
Other assets

6,721,606

6,721,606

113,387

113,387

Total assets

6.834,993

2,996,778
24 296

2,996,778
24296

24,296

9,856,067

Other liabilities
Equity

13,665
9 842 402

13,665
9 842 402

Total liabilities and
equity

9 856 067

9 856 067

2.996.778

Liabilities and
equity

Net gap

6,834.993

2 996,778

Cumulative gap

6,834 223

9,831,17.1

9,831,7.7.1

2 831,7.7.1
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10.

Financial Instruments (continued)
Market risk (continued)

Interest rate risk (continued)
Interest sensitivity of assets, liabilities and equity (continued)

Due on
demand
$

Due in
one 1:ear
$

2017
Due in
two to
five xears
$

Over
five
xears
$

Noninterest
bearina;

Total

$

$

100 079

171,777
112,003
4,433,507
5,934,399
100 079

100.079

10,751.765

Equity

42,076
10.709,689

42,076
10.709,689

Total liabilities and
equity

10,751,765

10,751.765

Assets

Cash resources
Short-term investments
Treasury bills
Investment securities
Other assets

171,777
112,003

Total assets

283.780

4,433,507
3,000,091

7,433,598

2,934,308

2,934.308

Liabilities and

Equity
Other liabilities

Net Gap

2,~ 780

7A33.528

2,934,308

Cumulative Gap

:u 1Sil

'].1]7.3:78

I016Sl 1686

UMiS:1:686
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11.

Fair Value of Financial Assets and Liabilities
The Foundation measures fair value using the following fair value hierarchy that reflects
the significance of the inputs used in making the measurements:
•

Level 1 - Quoted market price (unadjusted) in an active market for an identical
instrument.

•

Level 2 - Valuation techniques based on observable inputs, either directly (i.e. as
prices) or indirectly (i.e. derived from prices). This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted
prices for identical or similar instruments in markets that are considered less active; or
other valuation techniques where all significant inputs are directly or indirectly
observable from market data.

•

Level 3 - Valuation techniques using significant unobservable inputs. This category
includes all instrwnents where the valuation technique included inputs not based on
observable data and the unobservable inputs have a significant effect on the
instrument's valuation. This category includes instruments that are based on quoted
prices for similar instruments where significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

Valuation techniques include net present value and discounted cash flow models,
comparison with similar instruments for which observable market prices exist and other
valuation models. Assumptions and inputs used in valuation techniques include risk-free
and benchmark interest rates, credit spreads and other inputs used in estimating discount
rates, bond and equity prices, foreign currency exchange rates, equity and equity index
prices and expected price volatilities and correlations.
Availability of observable market prices and model inputs reduces the need for
management judgement and estimation and also reduces the uncertainty associated with
determining fair values. Availability of observable market prices and inputs varies
depending on the products and markets and is prone to changes based on specific events
and general conditions in the financial markets.
Due to the judgement used in applying a wide range of acceptable valuation techniques
and estimations in the calculation of fair value amounts, fair values are not necessarily
comparable among financial institutions. The calculation of estimated fair values is based
upon market conditions at a specific point in time and may not be reflective of future fair
values.
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11.

Fair Value of Financial Assets and Liabilities (continued)
The table below is an analysis of financial instruments measured at fair value at the
reporting date by the level in the fair value hierarchy into which the fair value measurement
is categorised:

Level 1

s

2018
Levell
$

Level 3

Total

$

$

Assets
Fixed income securities

2996,778,

2.996.778

Level 1
$

2017
Levell
$

Level 3

s

Total
$

Assets
Fixed income securities

l0,36"L906

10.367.906
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